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NIGERIA RESEARCH NOTE

When it rains, it pours
As feared, Mr. Buhari’s second term is unfolding with all the resolve of a wet blanket,
making a mockery of last year’s pledge to lift 100 million out of poverty over the next decade
1) On February 13th, less than a week after Bishop Matthew Kukah had delivered his merciless inventory
of President Buhari’s shortcomings, the long-suffering inhabitants of Maiduguri joined the chorus of
disapproval with boos and loud cries of ‘not interested’. The head of state had travelled to the capital of
Borno state in an ill-advised display of sympathy1, following the slaughter of 30 civilians from the
neighbouring village of Auno2 in an attack claimed by Boko Haram, three days earlier.
2) Within hours of the retired general departing for Abuja Boko Haram attacked the Jiddari Polo area of
Maiduguri, killing several and sending hundreds of panicked residents fleeing. Shortly thereafter,
Abubakar Shekau issued one of his trademark videos, this particular salvo targeted at President Buhari in
person, viz.:
“Buhari, fear your Creator. God said you don’t have up to a spider’s web, but you think you are a major
general. l swear, you are nothing. Buhari, I am talking to you, you’ll know no peace. Don’t come back to
Maiduguri.”
3) A mere 48 hours later, (non-jihadi) gunmen descended on two villages in the Batsari local area of
Katsina state3, killing a total of 33 before looting residents’ property and torching numerous buildings.
Reportedly4 staged to avenge the deaths of two Fulani herdsmen killed in the area recently, the
massacre marked the latest spasm in the cycle of violence between nomadic pastoralists and sedentary
farmers that has roiled the North-west and Middle Belt regions over the last five years. The fact that this
appalling incident occurred in the President’s own State lent a tragic irony to his farcical claim to have
turned around the security situation.
4) The news on the economic front has been equally uninspiring. A case in point is the Article IV review 5
for 2019, which revises the Staff’s growth forecast for 2020 down to 2 percent6 while raising numerous
red flags - most of them depressingly familiar, viz.:


External vulnerabilities are increasing, reflecting a higher current account deficit and declining
reserves.



Weak non-oil revenue mobilization [leading] to further deterioration of the fiscal deficit …
complicating monetary policy.



Inflation is expected to pick up7.



Under current policies, the outlook is challenging.



Major policy adjustments8 remain necessary to contain short-term vulnerabilities (emphasis added).

In reality, the visit was a choreographed stop-over on his way back from the AU Summit in Addis Ababa, where Nigeria’s candidate for
Secretary-General of the African Continental Free Trade Area was defeated by S. Africa’s nominee. Given that Nigeria has kept its land
borders closed since last August, with predictably adverse consequences both at home and abroad, it was the height of irony to even be
competing for the post.
2
For reasons never explained, Buhari chose not to make the 20-km. drive to Auno, to express his condolences to the survivors of the
massacre in person. As if to add insult to injury, his prepared remarks included the incongruous reminder that, “I campaigned in both in
2015 and 2019 on three fundamental issues and one is security because you cannot properly preside over a country without security.”
3
I.e. Tsayau and Dankar.
4
This was the explanation proffered by Governor Aminu Masari.
5
Although the full report has not yet been published, the relevant press statement makes for sobering reading.
6
I.e. almost a full point below the population growth rate.
7
As if on cue, the CPI print for January showed inflation accelerating for the fifth consecutive month to 12.13%, its highest reading since
Apr. 2018.
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5) Meanwhile, as if to underscore the acute vulnerability of Nigeria’s oil-dependent development
model, Wood McKenzie has forecast a 35% decline in its hydrocarbon output over the next decade,
attributable to the depletion of existing fields. Notionally this reduction will be offset by the addition of
fresh capacity from three new offshore fields9, holding an estimated 1.5 billion barrels of oil, with a
potential peak output of 300,000 bpd.
However, the consultancy warns that all three projects are likely to be put on the back-burner as a
result of the astronomical demand for back-taxes10 with which international oil companies were hit late
last year, as well as policy uncertainty associated with the star-crossed initiative(s) to reform the
petroleum sector.
6) With this many clouds darkening Nigeria’s skies, one might expect to spot at least the glimmer of a
silver lining. Alas, there is none ...
Specific admonitions include: “ending direct central bank interventions … and moving towards a uniform and more flexible exchange
rate”; “revisiting the minimum lending to deposit ratio directive” and “quickly resolve the issues keeping the borders closed”.
9
I.e. Bonga Southwest Aparo, operated by Shell; Preowei (Total); and Owowo (ExxonMobil).
10
As reported, Royal Dutch Shell, Chevron, Exxon Mobil, Eni, Total and Equinor were each asked to pay the federal government between
$2.5 billion and $5 billion, for a cumulative demand of almost USD 20 billion.
8
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